4008~ 00284

DLASVILLE

Progress. Growth. Opportunity.

The city of

RECE!VED June 9, 2008

JUN 79 2008
Ms Stepham? Stumbo PUBLIC SERVICE
Executive Director COMMISSION

Public Service Commission
211 Sower Boulevard
Frankfort, Kentucky 40602-0615

Re: City of Nicholasville

Dear Ms. Stumbo:

The following and the attached are in response to your letter of May 28, 2008, concerning
the increase of the City of Nicholasville’s Wholesale Water Rates (volume charge only)
in response the recently enacted withdrawal fees increase on the part of the Kentucky
River Authority. As you may know, mainstem withdrawers were sent a letter by the
Authority, dated January 3, 2008, in which the Executive Director indicated that by state
law the City could pass the withdrawal fee increase on to its regulated customers without
the action normally required by the Public Service Commission.

Due to the confusion caused by the above referenced miscommunication, the City is
hereby respectfully requesting that the attached revisions be made effective June 29,
2008. In recognition of the matter contained herein, the City has credited amounts
- associated with the increased rates to its regulated customers.

On behalf of the City, please extend our thanks and appreciation to Messer’s Wuetcher
and Kirtley for their assistance in this matter.

Very Truly Yours,
City of Nicholasville

Ly

Russell A. Meyer
Mayor




NOTICE

Due to an increase in the Kentucky River Authority withdrawal fee, the Nicholasville Water
Department has filed a proposed rate schedule {o increase the rate for wholesale water service:

Current Rafe Proposed Rate % Difference
Jessamine County Water District No. 1 $1.81 per 1000 gallons $1.85 per 1000 gallons 2.21% Increase
Jessamine South Elkhorn Water District $1.81 per 1000 gallans $1.85 per 1000 gallons 2.21% Increase

The proposed effective date is June 29, 2008,

The rates contained in this notice are the rates proposed by the Nicholasville Water Depariment.
However, the Public Service Commission may order rates to be charged that differ from the proposed
rates contained in this notice,

Any corporation, association, or person with a substantial interest in the matter may, by written
request, within thirty (30) days after publication or mailing of this notice of the proposed raie changes -
reguest fo intervene. Intervention may be granted beyond the thirty (30) day period for good cause
shown.

Any person who has been granied intervention by the Public Service Commission may obtain coples
of the rate application and any other filings made by the City of Nicholasville’'s Combined Utility
System by visiting the Utility Office located at 601 North Main Street in Nicholasville, Kentucky;
telephone 859-885-9473.

Any person may examine the rate application and other filings made by the City of Nicholasville's
Combined Utility System by visiting the Utility Office located at 601 North Main Street in Nicholasvilie,
Kentucky; telephone 859-885-8473.




City of Nicholasville, Kentucky

ENACTED WATER RATES
Enacted Rates
Meter FY FY FY FY
Size 2003 2004 2005 2006
inches
Inside City
518 x 3/4 425 425 425
1 425 7.10 7.10
1142 425 14.15 14.15
2 425 22.65 2265
3 425 42 50 42 .50
4 425 70.85 70.85
& 425 141.65 141.65
8 425 283,35 283.35
Volume
Charge
=10 kgals 1.88 2.19 2.35
=10 kgals 1.83 2.06 2.22
Cutside City
5/8 % 3/4 8.38 6.35 8.35
1 6.38 10.865 10.65
1142 8.38 21.20 21.20
2 6.38 23.95 33.85
3 6.38 82.75 £53.75
4 6.38 106.25 106.25
6 6,38 212.45 212.45
8 6.38 425.00 42500
Volume
Charge
=<10 kgals 2.96 3.26 3.60
>10 kgals 272 3.08 3.30




BN CRDINENCE OF 'MHE oIfY oF NICHOLRSVILLE,
aﬁﬂﬂﬁxﬁﬁ BOTTON Sa«~82 (ORDINANGE 08E-1994)
WATER RATHEHS.

WHERFAS, the City of Hicholasville provmdes whelegale water
service to certaln cdustoners under contractual te¥ms that provide
for the City to beé able Lo periodically a&just the rates dhisrged to
gald custonmers id mrder &0 adeguately receover the ocodts of
providing water seivice to said ciastoheis:

WHEREAS, the Board of Conhissioners of the city of
Rlchmias in the ezercise of Iits fidueiavy dutdes and
regponsi ilities nust now, in consideratich of the above, adjust
the water pates charged to ﬁhe aforementioned wholesdle cu&tomers,

WHEREZES, Section 23-22 of the Nicholasvilte Gode of
Ordinarces reads as fnllows:y

Water rates shall be as followss
(1} RETRIL WATER SERVICE

Rate Schedule Effective with Bills Dué and Payable in July,
1884

a. Monthly Service Charge.........vvemrvacvanniiin $4.25
B, Volume Cha¥rges

First 10,000 gallons, per 1,000 gallanw..,.. 1.99
ALl over 10,000 gallons, per 1,000 gallons.. 1.83

(2) WATER DISTRICTS:

Rate Schedule Effective with Bills Due and Payable in August,
1984

a. Monthly service charge...eoversveacasvnrssnrvawssne 3,78

b, Volume charge, per 1,000 gallolS..uvsevrrdnranas L.48
{all water usage)

c. Minimum bill: service charge plus volume charge for water
usage.

{3) QUISIDE CITY RETATL WATER SERVICHE:

Rete Schedule Effective with Bills Due and Payable in July,



1984 %
a. MHontHlYy Service (HarG@i . ovreinsrincervnscneanves S6.38
b, vValume Chavrge:

First 10,000 gallons, P 1,000 gallong.: .. 296
A1l over 10,000 gallons, per ¥, 000 galions. . 2.7

NOW THEREFORE, BE IT Q@D&INEB that Section 23-22 of the

Nichélasyville Code of ordinances be amended to read as FolloWws:

Water rates shall be as followsty

(xy

(2]

RETAIL WATER SERVICE

Rate Schedule Effective with Bllls Due and Payable in July,
194

a. Monthly Service Charde. ., vvsvussrcrenrrvacrosnnes $4.25
b. Velume Charges )
First 10,000 gallons, pet 1,000 gallonS..... 1.99
511l over 10,000 gallons, per 1,000 gallons. . 1,873

o, Minimom pill: service charge plus velume charge for weter
usage.

WATER DISTRICTS:
Rate Schedule Effective with Bills Due and Peyable in
February, L995:

a. Monthly service charge:

Size of Meter Cheirte
inchés &

3/4 3.7D

1 4.15

1 1/2 4.70

2 6,258

3 17.70

A 21.50

& 31.80

g 43,08

b. vVolume charge, per 1,000 gallonS...cvveevesaranss  EBL
fall water usage)

o, Minimur bill: service charge plus volume charde for waber
usage.



(3)

Rate Schedule Rffective with Bille Due and Payable in Julwy,
1594

d. Monmthly Service ChHamge....vivcvrnviniseninsveini. BE.IE
. Voliume Charqe*
Finst 10,008 gall@ns pex 1, GO0 gallons. .. .. 286
All ovelr 10,000 galians, per 1,060 gallehs. . 2.72

c. Winimum bill: service charge plus volume charde for water
ugage,

This Ordinance shall take effect upen adoption, execution awnd
publication,

FIRST READING

.DE'I?ED%\W’ o %, 4

ATTES%&

A h&,&w

‘CITY, CLERK

SECOND READING

2z, 1Y

—

CITY CLERK




ARTICLE ill. RATES AND CHARGES
§ 2321, WATER RATES,
Water rates shall be as follows:
(Y Retall Water sérvice within city:

Rate schedule effective with July 1994 biflings:

(13 Monthly service charge - : &4 D5

(2)  Volume charge:
First 10,000 galions; per 1,000 gallons —rrrormmwmeesd. 90
All-aver 10,000 galions, per 1,000 gallon ewmiemewnq 83

, {3y Minimum bill: service charge plus volume charge for
waler usagé.

()  Water districts:
Rate Schedule Effective with Febriary 1995 Billings:
(1) Monthly-service charge:

Size ofmeter  Charge
inches $

314 3.70
1 4.15
1-1/2 4.79
6.25
17.70
21.90
31.80
43.06

s oJie) B LRSS

(2)  Volume chatgs, per 1,000 Jallons$t.g4
(all water usage)}

(3)  Minimum bill: service ¢harge plus volume charge for
water usage.

()  Retaill water service outside city:



(1} Mornthly servics oharge ‘$6.3i8

@y  Volums charge:
First 16,000 gaikzsns, per 1,680 gallops 2,66
All over 10,000 gallons, per 1,000 .gallons 2:72

(3)  Minimumbill: service chamge plus volume charge for
waier usage
{Ord. No. 1: G-83, 2-22-83 Drd NG, 185-1988, 4-15-88" Otd. Ne. 199:198%, 5-
04-88; Ord, No. 211-1988, 7-29-88; Ord. No. 085-1984, 6-23-94: Ord. No. 111-
1994, 12-8~94)



ORDINANCE 698~2008

AN ORDINANCE OF THE CITY OF NICHOLASVILLE,
AMENDING SECTION 23-21 WATER RATES.

WHEREAS, the City of Nicholasville provides retail water service to. customers both
inside and outside the corporate fmits, to the Spears Water Service District (formerly known 4s the
service territory of the Spears Water Company, Inc.) and wholésale water service to two rural water
districts;

WHEREAS, the Kentucky River Authority has raised the Tier II withdrawal fee from
$.016 per one thousand gallons to $.06 per oné thousand galions, effective April 1, 2008;

WHEREAS, the Board of Commission of the City of Nicbolasville in the exercise of its
fidueiary duties and responsibilities must now, in consideration of the above withdrawal fee
increase, adjust the vohnnefric water rates charged to customers other than the Speirs Water
Service Districk

WHEREAS, Section 23-21 of the Nicholasville Code of Ordinances reads as follows;
Water rates shell be as follows:

(&) Retail water sefvice within City:

Rate schedule effective with bills due and pavable November 2003;

Monthly Service Charge:
Size of meter Charge
inches b3
3/4 4.25
1 7.10
I-1/2 14.15
2 22,65
3 42.50
4 70.85
6 141.65
8 283.35
Volume Charge:
First 16,000 gallons, per 1,000 gallons......coooeriveiernnicciniiiini e 219

All over 10,000 gatlons, per 1,000 gallons...cvvenrevvireinnr corerrerrens rrvereeernd D6



(1) Monthly Sérvice Charge:

Stze of meter Charge
Inches $

3/4 4.25

i “7.10

1-172 14.15

2 22.65

3 42.50

4. FO.85

6 141.65

8 283.35

(2) Volume Charge:

First 10,000 gallons, per 1,000 gallons......co.oovvivviniiiniciniciicn e, 2.35
Al over 10,000 gallons, per 1,000 gallons.....oooenene (et rmrrr e 222

Rate schedule effective with bills due and pavable Julv 2003:

(1) Monthly Service Charger

Size of meter Charge
Inches $
3/4 4.25
i 7.10
1-1/2 14.15
2 22.65
3 42.50
4 70.85
6 141.65
g 28335

(2) Volume Charge:
First 10,000 gatlons, per 1,000 gallons. . .v.eececencvnviiininiiinnnieinneiinnen e 231
All over 10,000 gallons, per 1,000 gallonis.....vvveveniiiciennan s 2.38



RBate schedule effective with bills due and payable July 2006

(1) Monthly Service Chiarge:

Size of meter Charge
Inches $

3/4 4,25

i 7.10

1-1/72 14.15

2 ' 22.65

3 42.530

4 70.85

6 141.65

8 28335

(2) Volume Charge:

First 10,000 gallons; per 1,600 gallons. . ...ovvimniieniiinnns e i b e saaaan 2.67
All over 10,000 gallons, per 1,000 allons. . cuveveeeerreevreeeriveinsanenrnc s o 254

(3}  Minimium bill: service charge pius volume charge for water usage.
Water districts:
Rate schedule effective with Februdry 1993 billings:

(1) Monthly Service Charge:

Size of meter Charge

Inches p3

3/4 3.70

] 4,15

1-172 4.70

2 6.25

3 17.70

4 21.90

6 31.80

8 43.05

(2) Volume charge, per 1,000 gallons............ e et a e e ren e S1.8%1
(all water usage)

(3) Minimum bill: service charge plus volume charge for water usage.



{c) Retail water service outside city:

Raie schedule effective viith bills due and pavable November 2003:

{1) Monthly Bervice Charge:

Size of meter Charge
Inches $

374 6.35

13 10.65

1-172 21.20

2 33.95

3 63.75

4 106.25

6 212.45

g 42500

(2) Volume Charge:

First 10,000 gallons; per 1,000 gallons........ rereeriens et irar e erranaan 3.26
All over 10,000 gallons, per 1,000 gallons. ....vvimriaivinn e e 3.06

Rovte schedide effective with bills due and povable July 2004

(1) Monthly Service Charge:

Size of meter Charge

Inches $ -

3/4. £.35.

1 10.65

1-172 21.20

2 33.95

3 63.75

4 106.25

6 21245

8 425.00

(2) Volume Charge:

First 10,000 gallons, per 1,000 gallons....ccc.coveriireeesiniimmerinnsicn s 3.50
All over 10,000 galions, per 1,000 gallons....... eeeres et eteen e rane ety e 3.30



Rate schedule effective with bills dug gnd payable July 2005

(1) Monthly Service Charge:

Size of rheter Charge
Inches ' 5
3/4 6.35
1 10.65
1-1/2 21.20
2 3395
3 63.75
4 106.25
) 212.45
8 425.00
(2}  Volume Charge: ,
First 10,000 gallons, per 1,000 gallons:............ T mvaeareaae SO 3.74
All over 10,000 pations, per 1,000 gallons.....ocoveeeveririnene e 3.54

Bate schedule effective with bills dice-and pavable July 2006;

(1) Monthly Service Charge:

Size of meler Charge
Inches 3

3/4 6.35

1 10.65

1-1/2 21.20

2 33.95

3 63.75

4 10625

6 212.45

] 42500

(2) Volume Charge:

First 10,000 gallons, per 1,000 gallons. ....covivoviisrinnn e iiinaianis i 3.08
All over 10,000 gallons, per 1,000 gallens............. e rarretraneeaar e ara 3.78

(3) Minimum bill: service charge phus volume charge for water usage.



(d}) Spears Water Service District:

Rate Schedule Effective with bills due aind pavable October 2003:.

Usage Block Mounthly Rate

First 2,000 gallons $12.70 Minimurh Bill
Next 10,000 gatlons 4,22 per 1,000 gallons
All Qver 12,000 gallons 3.37 per 1,000 gallons

NOW THEREFORE, BE IT. ORDAINED thai Section 2:»21 of the Nicholagville Code of
Ordinances be amended to read as follows:
Water rates shall be as follows:

(2) Retail water service within Cityr

(1) Monthly Service Charge:

Inches $
3/4 425
1 7.10
12 14.15
2 22.65
3 42.50
4 70.85
6 141.65
8 283.35
{2y Volume Charge:
First 10,000 gallons, per 1,000 gallons. ....oooiviiviiinc e e e 27
Al over 10,000 gallons, per 1,000 gallons. «....cvvvivrevsinnnirinene, ety o 2.58

(3) Minimum bill: service charge plus volume charge for water usage.



(b)  Water distriots:

(1) Monthly Service Charge:

Size of mister Charge

Inches $

3/4 3.70

i 415

1-172. 4.70

2 625

3 17.70

4 21.90

6 31.80

2 43.05

(3) Volume charge, per 1,000 gallons. . .ovvureeer oo $1.85
(all water usage) '

{(3) Mintinum bill; service charge plus volume charge for water usage.
(c) Retai] water service outside city:

(1) Monthly Service Charje:

Size of meter Charge
Inches ' $

3/4 6.3%

I 10.65

1-1/2 21.20

2 33.95

3 63.75

4 106.25

6 212.45

2 425 .00

() Volume Charge:

First 10,000 gallons, per 1,000 gallons.........ccoovee. eva e neaaevreirareannernatd 4.02
All over 10,000 gallons, per 1,000 gallons. ......ooeovimrvic i i venstea e 3.82

(3)  Minimum bill: service charge plus volume charge for water usage.



{d) Spears Water Service District:

Usage Blogk . Monthly Rate

First 2,000 gallons $12.70 Minimum Bill
Next 10,000 gallons 422 per 1,000 gallons
All Over 12,000 gallons 3.37 per 1,000 gallons

This Ordinance shall take effect upon adoption, execution and publication.

FIRST READING

DATED: __ APRTL 24, 2008

J
U
AT’;'ESTE

;&2@-@. Wise

CITY CLERK

SECOND READING

DATED: ___APRIL 30. 2008

b

\cm{ CLERK




ARTICLE Ill. RATES AND CHARGES

& 23-21. WATER RATES.

Water rates shall be as follows:

water usage.

water usage.

(a)

(b)

Retail water service within city:

Rate schedule effective with July 1994 billings:

(1)  Monthly service charge $4.25
(2)  Volume charge:
First 10,000 galions, per 1,000 gallons -—-v-mereevnneenn1 99
All over 10,000 gallons, per 1,000 gallon -l 83
(3)  Minimum bill; service charge plus volume charge for
Water districts:

Rate Schedule Effective with February 1995 Billings:

(1)

Monthly service charge:

Sire of meter Charge

()

inches

3/4
1
1-1/2

00O N

(2)

(3)

$

3.70
415
4.70
6.25
17.70
21.90
31.80
43.05

Volume charge, per 1,000 galions$1.81
{all water usage)

Minimum bill: service charge plus volume charge for

Retail water service outside city:



Rate Schedule Effective with July 1994 Billings:
(1)  Monthly service charge  $6.38

(2)  Volume charge:
First 10,000 galions, per 1,000 gallons  2.96
All over 10,000 gallons, per 1,000 gallons 2.72

(3)  Minimum bill: service charge plus volume charge for
water usage. '
{Ord. No. 1-G-83, 2-22-83; Ord. No. 195-1988, 4-15-88; Ord. No. 199-1988, 5-

24-88; Ord. No. 211-1088, 7-29-88; Ord. No. 085-1994, 6-23-94; Ord. No. 111-
1994, 12-8-94)



Stever L. Beshear

David L. Amvistrong

Govaror Chiinrran
Robert [: Vaice, Becretary Cﬁﬂmﬂ’i\"’%iih of Bentiscky Jobp W, Clay
Epvifonmental and Public Pubiic’ Service Bommission Vice Chatermem
Protection Gabinet 231 Soveer Blvd.

PG Box 14
Larry & Bong Framlciort, Kentuc!fy aB02-0815
Cohsnissioner Trlephone: {562) 5B4:3640
Deparfment of Public Profection Fas: (502§ 654:3450

pseky:qov

June 8, 2008

Honerable Russell Meyer
- Post Office Box 450
Nigholasville, Kentucky 40340-0450

Mr. Thomas P, Calkins
Post Office Bex 450 '
Nicholasville, Kenrtucky 40348-0450

Gentlemen:

Jessamine County Water Bistrict No. 1 and Jessamine-South Elkhomn ‘Water
District have advised the Public Service Commissioh that the City of Nichelasvite
(“Nicholasville™) has or will shortly increase its ratg for wholesale water service.

in Simpson County Water District v. City of Frankiin, 872 8 W.2d 480 (Ky. 1994},
the Keptucky Supteme Court held thaf the Public Service Commission has }urzsdtchon
over contracts between munieipal uiilities and pubiso utiliies and that changes in any
rate that o, municipal utility assesses a public utility for whaiesaie uhh‘iy service must be
approved by the Public Service Commission. Pursuant to the Simpson County Water
District decision, the Public Service CGommission in Administrative Case No. 351
directed that “[a]ny muricipal uiility wishing tb change or revise d contract or rate for
wholesale ulility service to a public utility shall, nd later than 30 days prior fo the
efiective dale of the revision, file with the CDmmISSiDI‘s the revised contraet and rate
schedule.” A copy of the Simpsen: Counfy Waler Distrist decigion and the Public
Service Commission's Ofder are enclosed.

Consistent with KRS 278.180 and the Public Service Comenission's Order in
Administrative Case No. 351, contracts and rate schedulgs filed with the Public Sevice
Commission shall contro! the ratés and conditiohs of seivice. of the pariies. Changes fo
those currently on file with the Public Service Commission shall be made in accordance
with KRS 278.180 and Administrative Regulation 867 KAR 5011, Unfil such chahges
are approved by the Commission, the prior contracts and: rate schedules remain in
effect.

The Public Service Commission hEs not approved any adjustmem’é- i

Nicholasville's wholesale water sarvice rafe {including any additional fee or charge
related to withdrawal fees that the Kentucky River Authorify assesses). Therefore,

; —TE .
KentuckytnbidledSpirit.con m m&% An Baual Oppastunity Bmployst MED



Han. Russell Meyer
Nr. Themas P. Calking
Juhe 4, 2068
Pags 2

Nicholasville may bill Jessamine County Water Distiet No. 1 and Jessamine-South
Elkhorn Water Distict only at the rates contained in the most recent rate schedule that
Nicholasville has filed with the Commission. Until Nicholasville files its proposed
revisions with and obtains the appioval of the Public Service Commission, it may nat
charge Jessaming Counly. Water District No, 1 and Jessarming-South Elkhem Water
Distriict & rate that differs from that fate schedule.  Furthermore, if Nicholasville: is
cusrently charging 2 rate that differs from those on filg with the Public Service
Commission, It must eftfier refund the adiitional charges collected or gredit that amount
to thi wholesale cUstomar's account. 1 respectfully request that Nichilasville advise the
Public Service Commigsion within 18 days of the date of this letter of the action that it
interids to take to resolve this situation.

For your reference, | am enclosing the Piblic Sewice Commission’s letier of
October 16, 2007, which contalhs detailed guidance on the procedismes that a muhicipal
utility raust follow when changing its rates for utitity service to public utifities.

Any questions regarding this letter should be directed to Gerald Wuetcher,
Assistant Genaral Counsel, at (502) 584-3940, Extensian 258,

S’rep ama L Siumbo
Exeputave Director
3 Efclosures ,
Ca:  Jessamine County Water Disdrict Mo, 1
Jessamine-South Elkhorn Water District



FOR Nicholagville, Kentucky

Name of Municipality

P.S.C.KY.NO. 1

1% Revised  SHEBT NO. 1

Nicholasville Water Department CANCELLINGP.S.C.KY. NG, !
{Name of Municipal Utility)
Original SHEET NO. 1
RATES AND CHARGES
WHOLESALE WATER RATE:
Jessamine County Water District No. | $1.85 per 1000 gallons
Jessamine South Eikhorn Water District $1.85 per 1000 gallons

NOTE: The previous rate of $1.81 per 1,000 gallons of water was set forth in Ordinance 111-1994, This rate adjustment is
to recover the increase of the Kentucky River Authotity withdrawal fee. This page only revises the volume charge

portion of the existing rates. Al other charges remain in full force and effect.

DATE OF ISSUE June 9, 2008

Month / Date [ Year
DATE EFFECTIVE June 29, 2008

Month / Date / Year
ISSUED BY gmm £ Cadleina

(Signatre of Officer)

TITLE.__Director of Public Utilities

RY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. s DATED na




